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" tha present reavbmiitea req*‘°~‘t by the iong Comrmittse

fox the complaticn of an Inguiry formm conces raing swire -7 Tk -

tapping, wnich the Treasury Departmment kagd Breviewsiy
reinsed to fill ont 2and suhmit. Ths basis of thai

¥ previcma -

refusal kad taen that zome of their aciivines Tades Geeston .
wexe deme In conjom cHom arnd in ccllabor?ticn with the CIA S0

and Ofher sovermraa=t s EEencies
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mattsra,. In other words, the Treasury M%ﬁgem Pod rem '-_-' ""-

fuzed ™ £l out the form on the basis thet they conld I;{}t fael®

free to'dlvulge thesa gensitive matters o the Committae, "In - -
thelxr present rﬂqﬂ'nst the Committes acknowledred tha In- - -

aE:'viSability hI} ‘3,_‘,3.3 in the 28 sensitive matters ra Iatl..‘? s =,
to national-aacmw bx__t insigted Fhot .-:n-y counld be ’1"""3.(1_;_'?’ L

enforcement activities, and the Commitiae was therefors .'_f
.ze-rzquesting the information. "We menticned to the group -
that the only rsletionzhins we could recall were soms vexy j

separatsd from the Depaxtment of Treasnyy erimined lagy =

- 0id ones whara‘a—f some audio equipment had been losned 105

the Bureau of of Naxcotics agency fox tests, which hag beex zo~
turned to vz, We 2lzo mentored axn audio tech nam
who nad ‘*a:‘::":‘:ed f+om the J\c':vncjr in o "p’“I‘D"“""""‘ 'E}- 5
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- 19355 and who bad aceepiatl “employment with the Bursay of Far-
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concern, put that ir was guite po=sibls that auch zx- a_awemwﬂt
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B. In 1584 wa had Siven io the Bureay cf Maxcotics, at sa
© <ot to them, £20, 000 worth of 2udie eQuipment cone - 2

sisting of ten SRR-< TeCelvers and fon- I3
- phonsa, . e ;
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- - Ar this poial, AIr Smith s23d thas ha wanted to be *‘%3}}' frantk

Sl-DT 7 i withua in FE2pect 10 Several matters that hagd beer: mentoped 2
R S e by the Commiszsionar af'Nercotics and some or jy
Sabag 50, T M. Smith then menticned the fact that ke had heazd cra
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... =% using ths Buvean of Narcotics as a "iront for theix doméstic =
Lo operaHons, aza way of gebring arcnngd jurisdictionaY trouhleg o

with the ¥BI., e alsa bad heard thot +he Burean of Nercdtics

. mmaintaing g "lzboratory’ for us on the West Coast. " We tolg

"+~ IKdm that there wag abaciutely no subsiance to eithay of thega™-1l
2lagations and espacially emphasized that we condustied ai} of
. T Tt our activitles ovarasas anad hadng tharter for activities 3o thg |
T . .- - Uaited States. In a response lo the guesHon from M=, Smith; .. ]
: _ we indicateq that when some of our actvitizs do have = cos ’
©.7 - Inthe Dnited States wWe coordinats very cerefully with the R
- 2Ir. Smith expressed some puzzlement gyay Cur reaciionz to v
¢s, and - :

<2iod that he world bave ia kave another meeling with hizg -
o trr to straighten tha maiisy out, o = o %, Sl 5 e T T
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o Afrey Z=tHng ths Director's aporoval at cur briefing of -
- .. him st noon’ on Tuesday, Jamuary 24, the writer mzde an aupoinss.

S .aInent o see My, Giordano, Comrolssions> of the Bureaw of Ngr'
.- eetles, and visited with him oo Tuesday afternoon,. " The ¢omm - o0

-7 fevence eonmsisted of only the writer and Mir. Giordano,. vwith ng
T T pne else Presenal, It was explained to hiwm that thers hzg apparsnt! .
been some misundersianding by M>. Smith zhout the velatfonship |

+ Dbebwren the Burean of Narcotics and ourselves and thaz the “’”‘*“t:‘;rg
did not waxnt 1o zee Mr. Giordans be put into a difficnl? pos
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with his own Peopie, especially insofar as it concerned the
usoful collaboratien betwaen Our two agencies. After some dig-

cussion, Mr. Giordsno explaired that Mr. Smith and Lix
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bad apoarently misundersicod seme of the statemment

to them. Xis sald thet Mr. S=ith had confused the overseas - -
covex winch the Burean of Narcohies supslies to us with "using -
the Burean of Naxcoles as a froxt foxr our activites in the - - 7
TUriind States'™.” He also 331'3. that bs had never mentioned any’ ‘
"laboratory? to MMy, Srdth and thel someone in that meeHng
had probabhly rmistack the word "pad™ for the word Hlahit, -Ths =)
writer Indicatad tha? 12 would be very kelpiul 31F Mr, Gicrdaro
weonld put these ratiars right when he pext talks fo My, Smith, ]
The writar then asked birm where ke f2i? there ware any protlex
with cur pravious arrangernent that cama within the puxview cf
the Yong inguiry. Adr, Giordano said the pecnle with whom we -

had besxn dealing previonsly in setHng up the 3rrangsmsnts poth
orn @Exst 2nd West Ceasl DaC, With cazx 1o0ney, @bparently T
chased an indelerrminate amount of eayssdronoinT 2ad CioePour -
vzillance eguipment. He s=id that the LonZ investization had prd

ducsd evadence of Loese purchases fxrom the cormpanies thaf had
sold the equisment to ocur collaborators, a2nd thet the Boread of
Marcctes D2d no records ie theixr hezdguaziers of &spm?ahg.&e ¥
21t gaguipment, and could not; sven if they wanted &, 'gjravié:
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opgzetions ooly and for matters $het wexe st-enexabenal Interpat

to them. The writer reminded bim 2350 that the bwo Yoads® had

~pever peoe used for anyihing except fox their own acHvidss, il
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MT. Giozdano indicated thet be did not, as the writer did not,™ = |
now about the purchase of zudic equpment and that be had :3{:1:';:2:é
concarn about the detaila of cur arrangemment coming ovt in some
tasmgential way if acteal hearings werz held by-ths Long Comoemitd
When I asked Bim wrat he waderstood these d2izils o be, ki indi
caled fhatl when he becarre Comrmissicmer ke was "anly goeneralls
brizfed on the axrzangement, gave it his gsperal blesain
he didn't want to lmow the dekrils”,.. Howevex; Saveral tiz »
during the discussion he reade vemarks which indicated that, = 4




fact, b= was anbre o_f acme of the QL}JS 2nce of what had

: mat had gone ~ -
s , on. . ¥Hs indicated at one voint that il we wexe congernad ahout - -
so g _cur rzmme coraing inio the hearings the mo ?:‘&Ipfu_l. hing we -
T " Tcenld do was fto tura ihe Long Commitiee ol frorm their inqoixy

' Lts tha Puyean of I\ﬂ:{:odcs' 2ndio SLI‘V"“ﬂL.H.E: activitigs, .~ .-
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T - as¥ing Mz, Gio"'ﬁa::o to keep hlm infcmd of any éevem“r:ant
s T we in i}lﬁ matter t.‘n_..g.:f“‘ nﬂvhz ta..a pl?ca ‘wh:;c.* omd iz.:wnlvn the nﬂﬂm:}

" Tha WI'L_&""‘S ﬁemrzl 13:.:?31“*381@& was tha“ 353:1' Glﬂl‘a&’d‘} was
2t L,as;. for the moment, a very tarassed individuzl, who wes
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L its acvites apd.thet be was not a msn in whom the writer wold
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scheduled anothsr meoting:which was held on ﬁemesm day, January
ST 23, wath Do, umm*on}lmmznmw aiwaﬁcwrimﬁwtohwt,wa g
: - F central point in the Treasury Department’s concern about the .
poseibls Long Commities investigaiion of the Bursau of © Naz rcctcs)
The meeting was a {ri=odly oas, was he 1@ in Mr. Swithis -office,
.. .7 and concerned the relating to Mr. Smith of 2 previous arrangs- -
. #. -, ment wr kad had with the Burean of Narcotics. " He was told that |
G, o fox ten years we had kad 2n arraxgement whereby we paassd a - _-'—
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surm of xmoney to at first ons, and later two, seoxnior cix.:z;: gof -1

the Bureau of Nareotics for ths prypose of meintaining 2 gafa - |
apartment in which the Burszu of Narcatics! onerations wers coo—~ |
. % ducted., As wo undersiocd the arrangernent, the Duarean of Nax- |
cotles wae able to afford 2nd equip a “pad” in a wammer in which |
their normal budget would not permit. My, Sroith was also tald

that we vnderstood that these premisss were vzed for nsormval

routine parcciics operations and that we kave beard that some of ¢

thelr very Important cases had been o0 in thess Ypads™., In ya-~ " o

tuxn for ousr contmibuflion we oblained ixformation from the Burezn




-l i

Jiv premizes wiingol our ¥nowledgs. We indicated to Rim that we Y-
- “probably would nor have objected, even had we been asked, ‘aince
T.-we would have assumed thal it was part of the Bureau's rormmal ™ iT
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of Narcotics ¢ Inforrmcant behavior coming cut of their :
operatices ia these pramizes, ~shich w23 of cbviouna interest T 07

to e in connection with our own invastigalive worlk. - We passed

on to ¥dr. Smith the Infor=ation acquirzd Irom 4=, Cioxdang - = -+
° that elactremic equipment bad been purchazed to equip thesy =T i

'___qu;'_ntimﬂ.- M=. Smith wes told that these arzanzements ad
\ been termmizated abont iwo years ago and we sugzested to kim 7
That, if they ascids 16 i=cdiude the equipment in their accounting -
. to the Long Cc:amittee.‘it be re?resa:taa as used in exactly the
way it was vith no veizrence to our Agency. Mr. Smith irquired

' zs to whether thers was any recording of this travsfexr of fumds

“that the Long Committee could get ab.” Cur answer was that tha

only records of these funds were shose we kept., -The mesting <7

end=d on a cordiat pote with Mr. Smith promising to get In tonch

Ath 1s°if he zeeded further help 2ad L1t locked a3 thougs the -

. Agency weTe going to get fasther jnvolved in this xatiex. < -7
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